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Abstract: Healthcare service has always been regarded as a kind of social welfare, while its link
with capital appeared only in the nearly one or two years in China. Due to the reform of the medical
and hygiene system, the system of healthcare service of China is confronted with changes too. But
how can we change it ? There are always disputes on whether the healthcare service is an industry and
whether it can be industrialized. Starting with stating the characteristics of the products of Healthcare
service discussed by K. J. Arrow, an economic Nobel prizer, we think in this paper that the
structural features of the se Healthcare rvice market can be shown on three levels: the pure public
products, the quasi-public products and the pure private products. The government should assume the
duty of supplying the pure products and part of the quasi-public products. The demand for other
Healthcare service can be satisfied through market channels. In this way, the industrialization of
Healthcare service is objectively inevitable and the diversification on capital is indispensable in
promoting it. So the central analysis of this paper is about establishing favorable policy environment
for diversified capital to anticipate in the market of Healthcare service.
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