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Game Design of Accountability System for Local
Government in Land Macro-control

Xiao Jiaoliao, Mao Yanling
(Management Science & Engineering Department, Nanchang University, Nanchang 330031, Jiangxi China)

Abstract: Land policy has a prominent position in the macro-control, but often encounters the
plight of the local government default during the implementing. This article explains the main reason
and behavior of the local government default, and analysis the principal-agent relationships and utility
functions of the central and local governments in land policy transmission process by information
economics. Then through the introduction of the transfer variable of the default compensation,
Holmstrom and Milgrom simplified model has been partially improved, the optimization model is
established based on the land macro-control preferences of central government and the demands of the
legitimate interests of local governments, and the linear accountability system for local government in
Land macro-control is drawn. The results show that: the local government to expand the impact of
default will increase its default risk costs, and enhance the investigation and penalty of the central
government for the local government default so as to promote the local government to soften its
default behavior.

Key words: local government; land policy; accountability system; principal-agent theory



