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On Urban Bias and Rural Poverty
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Abstract: The rural-urban relations in many developing countries are urban biased. This kind of
policies lead to inequitable trade terms between rural and urban sector and make rural-urban divide on
consumption or income level. As a result, the dual economy came into being in those developing
countries. In China, since 1950s, the government had adopted planning system, heavy-industries-first
development strategies and a series of urban biased policies in order to accelerated industrialization,
the result is the dual economy in China had been strengthened and the gap between rural and urban
areas had been enlarged. During the period of economic reform, traditional price scissors in China
tended to narrow, but new types of urban biased policies still arose, the rural-urban gap had been
enlarged again since 1984. In the 21" century, in order to narrow rural-urban gap and overcome rural
poverty, it is necessary to change our strategic thinking, abolish urban biased policies and facilitate
empowerment for the peasants.

Key words: urban biased policies; rural poverty; empowerment



