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Abstract; There is critical information asymmetry in the financial market of risk investment. That is what
differs distinctly from traditional financial market. Information asymmetry can be divided into two branches: activity
hidden and information hidden. And respectively they lead to risks of morality and adverse selection. For the sake of
limiting the risk of information asymmetry to the lowest level, we should start with the engineering of the financing
mode for the risk investment, select suitable financing mode, and improve the risk investors’ abilities of reacting to
and dealing with the information asymmetry.
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