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Abstract This article focuses on discussing the characteristics of organizational system of venture
capital market in China from the general principle of economics. It points out that China must embody
rights and duties of venture capital in the organizational system being taken, define the positions of
trading parties in transaction process and the undertaking of risk and fees. It also gives some
feasibility suggestion to the chief organizational form the venture capital in China can probably take.
Meanwhile, this article also describes the current situation of venture capital market in China and
points out from a variety of aspects the major problems existing in venture capital of China. On the
above bases, the imagination of operation mechanism of China § venture capital is specifically stated. ,
such as the aspect of channels of fund resources , government § direct participation in venture capital,
the process of using risk funds and the withdraw mechanism of venture capital. Thus some practical
policies and suggestions can be put forward.
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