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China § Security Market Bubble Degree and Influence

ZHU Yan-yang , WANG Shao-jun’
(1. Department of Management, Xiangfan College, Xiangfan 441053, Hubei., China;
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ment of Personnel, Wuhan University, majoring in personnel management.

Abstract Within 10 years after the establishment of the National Exchange Market, China § Se-
curity Market has developed rapidly and its scale enlarged very quickly. By the analysis of the fixed
quantity and instances of market § bubble degree., we find the bubble degree in China § Security Mar—
ket shows a gradually deepening tendency. In middle 2000, it reached the level that Japan did before
Japan § bubble economy collapsed in 1990 5. The systematic characteristics and running mechanic in
the Security Market need and allow bubble § existence and the specific property of China § Security
Market creates superior conditions for further highly bubbling. But the history lessons warn us that
highly bubbling Security Market contains huge financial risk and once releasing, it will bring great
volatility to the society and economy. By analyzng the existing and potential influence of highly bub—
bling China § Security Market, we find it will do more harmful than good. Its endangering degree and
risk tend to become bigger. So it is of great urgency to carry on a comprehensive reform and improve-
ment from the aspects of system deficiency, the middle and long term supervisory view and etc under
the Current Market Scale.

Key words bubble degree; system deficiency; potential influence; existing scale



