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The Third Allocation Mechanism and
Its Preference for Path Dependence
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Abstract In addition to market and state, there exists the third force that is used to allocate
resources, i. e, “ the third allocation mechanism” as defined in this paper. Examining history and
reality in China, we conclude that the third allocation mechanism exhibits preference for path
dependence. Thus, it is our new mission of historic significance in this new era to re-design the third
mechanism of allocation for transformation economy in China.

Key words the third mechanism of allocation; path dependence; new design



