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Abstract: When EURO comes into use,its exchange rate stability will be influenced by many factors
such as political and economic factors from European Union. The exchange rate mechanism of EURO also
confronts challenges. EURO will lead to the framework change of international money and finance and thus
give rise to considerable foreign exchange risk. For controlling and avoiding EURO risk,China should ad-
just relevant policies in the management of foreign exchange reserve, the management of foreign-funded
capital and debt,the management of foreign trade,corporate Financing and the internationalization of bank-
ing sector,etc.
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