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Why is China’s Foreign Aid Being Challenged as Never Before?
Zhang Zhongxiang (Tianjin University)

Abstract China’s foreign aid has played an important role in effectively helping recipient countries to
reduce poverty, improve people’s livelihood, and enhance their ability to develop independently. However, the
lack of transparency and the high level of China’s foreign aid and its effectiveness, which are inconsistent with
the status of developing countries, have been questioned in recent years as China’s economic strength and inter-
national influence have increased. This article discusses the disputes and doubts surrounding China’s foreign
aid objectively and fairly. There is a lack of empirical evidence against the accusation that China’s massive
foreign aid has not been able to promote the economic development of recipient countries and to weaken the
effectiveness of Western aid and loans. It is pointed out that China’s total foreign aid is equivalent to that of the
United States. In fact, it is caused by confusing funds for different purposes.Considering that China’s foreign aid
is still in the scope of South-South cooperation, it is recommended that the scope of foreign aid should be limited
to government development assistance with highly preferential development assistance standards. According
to the new foreign aid situation, China should conscientiously summarize its own foreign aid experience and
lessons, optimize the foreign aid structure, improve the transparency of foreign aid, strengthen the supervision
and evaluation mechanism for foreign aid projects, and learn from the rational components of foreign aid legal
systems in Western developed countries. The “Foreign Aid Law”, which conforms to China’s national strength,
has Chinese characteristics, and reflects the characteristics of South-South cooperation, enables foreign aid to
serve the recipient countries effectively while serving the national strategy and core interests as an important
means of great-nation diplomacy.

Key words China’s foreign aid; government development assistance; recipient countries; OECD
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