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The Reform of the International Monetary System and The
Opportunity of RMB Internationalization Under
The Trend of Digital Currency

Qi Yudong, Liu Huanhuan (Beijing Normal University)

Xiao Xu (Capital University of Economics and Business)

Abstract Digital currency is an important foundation of digital economic development. Its technical
properties and operational characteristics enable itself to become a high-quality international currency sym-
bol. Digital currency has accelerated the process of diversified development of the international monetary sys-
tem through technological empowerment, adding a new digital dimension to the competition of the interna-
tional monetary system. First of all, digital currency with technology has alleviated the failure of the interna-
tional money market, and has enabled the promotion of competition in the international currency in both func-
tion and space through the network externality of the breaking and remodeling. Secondly, digital currency can
promote the "unbundling" and "re-bundling" of monetary functions, opening up a new path of currency inter-
nationalization. In this context, countries have all shown a positive attitude towards the issuance of digital cur-
rencies, and gradually formed a cross-border payment system as a starting point to promote qualitative
change to reshape the underlying logic of the international monetary system. The research and development
of digital currency of the People's Bank of China is in the forefront of the world, and should fully conform to
the trend of international development brought about by digital currency, realize the expansion of digital
RMB function and spatial dimension through technology empowerment, and participate in the construction of
the international multi-currency system to a higher extent.
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