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Corporate Social Responsibility Fulfillment
And Excess Goodwill Restraint

Fan Yunpeng (Chinese Academy of Social Sciences )

Abstract In the current context of resolutely preventing and mitigating financial risks, the role of cor-
porate social responsibility has emerged as critically strategic in maintaining the stable performance of the
capital market and corporate high-quality development. Recent years have seen a concerning trend: a signifi-
cant goodwill bubble driven by excessive goodwill accumulated by listed companies. This trend has intro-
duced a notable financial risk in the capital market, which may negatively impact the stability of the capital
market and corporate healthy development. CSR plays a crucial role in curbing this excessive corporate good-
will, by enhancing information transparency and strengthening corporate reputation. The aspect of fulfilling
shareholder responsibilities stands out in its ability to significantly rein in excessive goodwill. This effect is
particularly pronounced in non-state-owned enterprises, those with overly confident management, firms audit-
ed by non-Top Four accounting firms, and businesses within their performance commitment periods. More-
over, CSR's ability to restrain excessive goodwill goes a long way in reducing the risk of stock price collapses
in companies. In light of this, there is a pressing need to concentrate efforts on optimizing regulatory and gov-
ernance standards. This includes urging listed companies to actively engage in their CSR duties, thereby fully
unleashing positive economic effects that come from businesses.

Key words corporate social responsibility; excess goodwill; stock price crash risk
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