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The Intrinsic Value and Margin of Safety In
China's Economic Growth

Liu Xiaoxing, Yang Huachao(Southeast University)
Zhang Xu(Nanjing University of Information Science and Technology)

Abstract Based on Marxist law of value, this study decomposes economic growth into an intrinsic val-
ue component determined by basic factors and a cyclical component triggered by disturbances and shocks,
and constructs a theoretical analytical framework and measurement method for the margin of safety in eco-
nomic growth by integrating macroeconomic variables such as the unemployment rate and inflation. On this
basis, it examines through empirical evidence the state of safe operation margin in the process of China's eco-
nomic growth, revealing its evolutionary patterns, inter-provincial distribution characteristics, spatial spill-
over effects and driving factors. The research findings show that: the intrinsic value of China's economic
growth has been continuously increasing, with its margin of safety steadily improving, though operational
trends diverge across the three major industries; The margin of safety in China's economic growth exhibits
significant regime-switching characteristics, with a certain spatial spillover effects displayed at the provincial
level.
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